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This Information Memorandumis being delivered on behalf of Shri Lakshmi Cotsyn Limited
(ñCompanyò). Thesolepurposeof this Memorandumis to assistthe recipientin decidingwhetherto
proceedwith a further investigationof theCompany, in connectionwith theproposedinvestmentin
listed sharesof the Company. This Memorandumdoes not purport to be all-inclusive or to
necessarilycontain all the information that a prospectiveinvestor may desirein investigatingthe
Company.

By accepting this Memorandum, the recipient agrees to keep permanently confidential the
information containedhereinor madeavailablein connectionwith any further investigationof the
Company. This Memorandummay not be photocopied,reproduced,or distributedto othersat any
time without the prior written consentof the Companyor DestimoneySecuritiesPrivate Limited
(DSPL). Upon request,the recipientwill promptly returnall materialreceivedfrom the Companyor
DSPL(includingthis Memorandum)without retaininganycopiesthereof,all in accordancewith such
ConfidentialityAgreement.

This Memorandumhasbeenpreparedfor informationalpurposesrelatingto this transactiononly and
upontheexpressunderstandingthat it will beusedfor only thepurposessetforth above. Neitherthe
Companynor DSPLmakesany expressor implied representationor warrantyas to the accuracyor
completenessof the information containedhereinor madeavailablein connectionwith any further
investigationof the Company. Each of the Companyand DSPL expresslydisclaimsany and all
liability which may be basedon such information, errors therein or omissionsthere from. The
recipient shall be entitled to rely solely on the representationsand warrantiesmadeto it by the
Companyin anyfinal privateplacementagreement.

In furnishingthis Memorandum,neithertheCompanynor DSPLundertakesanyobligationto provide
the recipientwith accessto any additionalinformation. This Memorandumshall not be deemedan
indication of the stateof affairs of the Companynor shall it constitutean indication that therehas
beenno changein the businessor affairs of the Companysince the date hereof. Except where
otherwiseindicated,this Memorandumspeaksas of the date thereof. The Memorandumincludes
certainstatements,estimatesandprojectionsprovidedby theCompanywith respectto theanticipated
future performanceof the Company. Such statements,estimatesand projections reflect various
assumptions,which may or may not prove to be correct. No representationsare madeas to the
accuracyof suchstatements,estimatesor projections.
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Investment Highlights
Ç One of the largest textile manufacturers in Northern India with a diverse product range

Á Shri Lakshmi Cotsyn Limited (SLCL) is a multi-product company involved in the manufacturing of cotton and 

blended fabrics, embroidery, quilting, fusible interlining, denim, terry towels, bottom weights, home furnishing etc.

Ç Presence in the high margin, value added textiles segment (Technical and Safety Textiles)

ÁSLCL is manufacturing Water Repellent Bed Linen, Vitamin E bed Linen, Fire Retardant Fabrics, Organic

Bedspread,Water Proof Repellentfabric, BreathableFabrics,NBC Fabrics,MSCN Fabric,Flex Fabric, Black out &

ECW( ExtremeColdWeather)Fabric

Ç Presence in the Defence sector

ÁSLCL is an approved supplier to government defence establishments ( Indian Army, Navy, Air Force and State Police) 

and is registered with several regulatory agencies. This ensures acceptance of its products

ÁThe Company is supplying Bulletproof Jackets, Bullet proof Helmets, as well as 360* protected Armoured Vehicles

Ç State of the Art manufacturing facilities with focus on R&D

ÁGradual change in revenue mix with high margin business verticals like technical & safety textile and retailing etc

Á In-house chemical auxiliary unit

ÁFocus on nanotechnology that would enable the company to manufacture smart fabrics.

ÁValue creation from waste products like conversion of RHA into value added products like sodium silicate and  

precipitated silica.

Ç Experienced and Professional Management team led by Dr. M.P. Agarwal

Á Headed by Dr. M.P. Agarwal, CMD, entrepreneur with over  thirty-eight  years of experience

Á Supported by an experienced second in line management   team

Ç Solid financial performance Over a period of time generating value for shareholders: 

ÁSLCLôs revenues have been growing at a C.A.G.R. of 24.67% over the past 3 yrs. The revenues have increased by 

17.12% y-o-y from 15354.8 mn to 17983.8 mnand the profits increased by 15% y-o-y from 916.5 mn to 1052.9 mn. for 

the year ended June 2011. 

ÁSLCL stock trades at a FY12 P/E of 1.69x, making it a growth stock available at a very low valuation  
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Snapshot of Financial Performance
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CMP = Rs. 80.7 (as on Aug 
16, 2011) FY11 FY12f

Market Cap INR Mn 1,702

Net Sales Revenue INR Mn 17,984 23,422 

EBITDA INR Mn 2,647 3,467 

PAT INR Mn 1,053 1,078 

EPS INR 49.92 51.11 

EPS Growth % 8.70% 8.70%

ROE % 19.70% 18.17%

P/E x 1.62 1.58 

Ç SLCL is available at a FY12 P/E of 1.58x which is very low as compared to the underlying 
fundamentals of the company. 
ï Large size player in value added textiles
ï Increasing demand for products manufactured by SLCL ςhome furnishings, shirting, technical 

textiles, denim fabric, safety textiles and defenceproducts
ï Branding of products is  expected to improve margins
ï Emerging player in defenceproducts
ï Capacity expansion nearing completion and is expected to boost revenues and profitability

Ç This presents a great investment opportunity for a savvy investor

Valuation

Source: CRISIL



Shareholding Pattern 

(as on June 2011) 

Company Overview
Ç Shri Lakshmi Cotsyn was established in 1993 and today is a well established multi-products company 

with  multi-markets

Ç Core  expertise in manufacturing of Denim, Terry Towel, Bottom weight, Home furnishings, Garments and 

Technical & Safety textiles

Ç One of the leading manufacturer and supplier of Technical & Safety Textiles and Fabricated items for the 

defence sector

Ç Listed on NSE, BSE, UPSE and SGX (Bonds)
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Commenced 
production of 

Quilted 
Fabrics(0.4  

mmpa) 

Commissioned 
Technical 
Textiles 
(6 mmpa)

1993 1995 1998 1999 2002 2005 2006 2007 2008 2009 2010

ÁCapacity Expansion of 
poly-fibre filled quilted 
to 0.8 mmpa.

ÁExpansion of 
Suiting/Shirting to 12 
mmpa

ÁManufacture of Fusible 
Interlining Fabrics with 
10 mmpa

ÁEntered domestic retail 
�š�Z�Œ�}�µ�P�Z���Z�t�����À���•�[

ÁCommenced garment 
production at Roorkee 
(6.6 mn pcs)

Å Launched DYFI 
Brand of Garments

ÅSetup of Spinning 
unit with 10,000 
Spindles.

Commenced 
production of 

suiting/shirting 
(6 mmpa) 

Manufacture 
of embroidery 

fabric 
(0.8 mmpa)

Expansion of 
Suiting/Shirting 
division to  18 

mmpa

Expansion of 
Suiting/Shirting 

division to  24 mmpa

Expanded /
Diversified to:

Á Commenced production 
of 360 degree protected 
armoured vehicles

Á Acquired unit at Noida to 
manufacture comforters  
(3 lac pieces p.a.)

Á Setting up 16 Mw co-
generation plant for 
captive use

Wider width fabrics (12 mmpa)

Bottom weight fabrics (6 mmpa)

Terry Towels (3000 tpa)

Denim Fabric (20 mmpa)

Yarn Dyeing (1500 tpa)

Nylon coated fabric (1.25 mmpa)

Homefurnishings (5 mmpa)

Milestones
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